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1. SUMMARY: THE MORALES BERMUDEZ REGIME, NOW INTO ITS SECOND 
MONTH, IS PACING INCREASINGLY INTRACTABLE LABOR PROBLEMS WHICH 
COULD COALESCE INTO THE PIRST MAJOR POLITICAL TEST FOR THIS 
GOVERNMENT. GOP RESPONSE TO THIS TEST SHOULD BE AN IMPORTANT 
PACTOR IN DETERMINING PUTURE POLITICAL DEVELOPMENTS AND GOVERN- 
MENTAL MOVES ALONG THE POLITICAL SPECTRUM. END SUMMARY. 

2. COGNIZANT OP THE SERIOUS ECONOMIC PROBLEMS PACED BY PERU 
AND NEED TO AUGMENT EXPORT EARNINGS, MORALES BERMUDEZ HAS 
ISSUED CONTINUING APPEALS POR LABOR PEACE AND INCREASED PRODUC- 
TION. YET STRIKES ARE ON THE UPSWING. A LENGTHY STRIKE AT 
SOUTHERN PERU COPPER CORPORATION'S TOQUEPALA MINE, WHICH NOW IS 
HAVING A SERIOUS EPPECT ON COPPER EXPORTS, PROVOKED MORALES 
BERMUDEZ TO CALL POR AN END TO THE STRIKE WHICH HE BLAMED ON A 
"LABOR OLIGARCHY" (REPTEL). STRIKE HAS NOW BEEN DECLARED 
ILLEGAL BUT WORKERS HAVE NOT YET RETURNED TO THEIR JOBS, NOR 
HAVE RECENT LABOR MINISTRY DECLARATIONS ON ILLEGALITY OF OTHER 
STRIKES (INCLUDING ONE AT GOODYEAR PLANT) RESULTED IN LABOR 
PEACE. UNION AT CENTROMIN MINE COMPLEX HAS COUNTERED MORALES 
BERMUDEZ' CRITICISM OF SMALL "LABOR OLIGARCHY" WITH A CALL FOR 
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INDEFINITE STRIKE BEGINNING OCTOBER 9 WHICH, UNION CLAIMS, 
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WILL DEMONSTRATE FULL RANK AND FILE SUPPORT FOR LEADERS. 

3. THE GOVERNMENT IS ATTEMPTING TO BALANCE ITS INCREASINGLY 
TOUGH LABOR POLICY WITH A COMMITMENT TO DIALOGUE WITH WORKERS 
ON GRIEVANCES AND WAGE ISSUES. DURING OCTOBER 3 SPEECH 
COMMEMORATING THE 7TH ANNIVERSARY OE THE REVOLUTION, MORALES 
BERMUDEZ SAID THAT LABOR PEACE IS A PRODUCT OE MUTUAL COMPRE- 
HENSION AND JUST DISTRIBUTION OF PROFITS, AND CANNOT COME FROM 
WORKERS SACRIFICE ALONE. MORALES BERMUDEZ CALLED ON THE LABOR 
MINISTRY TO BE THOROUGHLY IMPARTIAL IN THE SEARCH FOR JUST 
SOLUTIONS TO LABOR/MANAGEMENT PROBLEMS. 

4. THE GOP IS ALSO ATTEMPTING TO MEET WORKERS' CONCERN WITH 
JOB SECURITY. LABOR MINISTER POGGI HAS PROMISED TO PRESENT TO 
THE COUNCIL OE MINISTERS A DRAET DECREE WHICH WOULD PROTECT 
WORKERS FROM BEING FIRED FOR CAUSE UNTIL LABOR MINISTRY DECIDES 
CASE. THIS WOULD HAVE EFFECT OF REDUCING LARGE NUMBER OF WORK 
STOPPAGES IN SYMPATHY WITH DISMISSED COMRADES, BUT IT MIGHT 
ALSO INCREASE WORKER INDISCIPLINE WHICH, ACCORDING TO MANY 
BUSINESSMEN, IS BY-PRODUCT OE INDUSTRIAL COMMUNITY AND SOCIAL 
PROPERTY CONCEPTS AND IS ON THE RISE. 

5. GOP ALSO PACES POLITICAL CHALLENGE WITHIN TRADE UNIONS. 

LEFTISTS ARE GREATLY INCREASING ORGANIZATIONAL EFFORTS AND GOP 
UNION (CTRP) IS THREATENED WITH DISORGANIZATION AND FURTHER IN- 
FILTRATION FROM THE LEFT. CTRP LEADERS WHO WERE DEPENDENT ON 
POLITICAL SPONSORSHIP OF FISHERIES MINISTER TANTALEAN (RE- 
MOVED BY MORALES BERMUDEZ) ARE NOW UNDER ATTACK. EVEN 
THOUGH LABOR MINISTER POGGI HAS DECLARED THAT GOP WILL NOT 
MEDDLE IN TRADE UNION AFFAIRS, THE GOVERNMENT IS UNLIKELY TO 
ALLOW CTRP TO FALL UNDER CONTROL OP UNRESPONSIVE ELEMENTS. 

CTRP CONGRESS TO BE HELD BEPORE END OF YEAR WILL BE A SEVERE TEST 
OF GOP HANDS-OFF POLICY. ANOTHER TEST IS NOW UNDERWAY AT 
FORMER MARCONA MINE WHERE CTRP UNION LEADERS, IMPOSED BY GOP, 

NOW FACE STIFF OPPOSITION. 

6. OUTCOME OP GOP COMMITMENT TO INCREASE PRODUCTION AND HALT 
CURRENT STRIKE WAVE MAY BE A CLASH WITH PAR LEFT UNIONS WHICH 

AT LEAST VERBALLY ARE PREPARED TO CHALLENGE GOVERNMENT. SOME LEFTIST 
GROUPS WOULD WELCOME REPRESSIVE POLICIES IN ORDER TO PROVE THEIR 
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THESIS THAT MORALES BERMUDEZ REGIME IS AN AUTHORITARIAN ONE WITH 
ONLY A THIN VENEER OF POLITICAL TOLERANCE. GOP RESPONSE TO THE 
LABOR CHALLENGE MAY WELL STRONGLY INFLUENCE FUTURE POLITICAL 
DEVELOPMENTS. 

DEAN 
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